Pillar lll Market Disclosures

KEY REGULATORY RATIOS - CAPITAL AND LIQUIDITY

Item As at As at
31Dec2019: 31Dec2018
Regulatory Capital (LKR "000)
Common Equity Tier 1 11,054,858 110,844,221
10,782,015 110,527,283
11,833,327 11,347,154
Regulatory Capital Ratios (%)
Common Equity Tier 1 Capital Ratio (Minimum Requirement - 7%/6.375%) 154%; 17.6%
ier 1 Capital Ratio (Minimum Requirement - 8.5%/7.875%) 154%: 17.6%
"""""""""""" 16.9% ~19.0%
Leverage Ratio (Minimum Requirement - 3%) o o o o O06% N/
Regulatory Liquidity
Statutory Liquid Assets (LKR '000) - Domestic Banking Unit ~19817,531 14,348,253
Statutory Liquid Assets (USD '000) - Off-Shore BankingUpit 1310: 2,885
Statutory Liquid Assets Ratio (Minimum Requirement - 20%)
Domestic Banking Unit (%) 2774% . 22.98%
"""""""""""" 38.03% ~3511%
"""""""""""" 142.92% ~141.83%
"""""""""""" 110.04% ~ 117.54%
BASEL 11l COMPUTATION OF CAPITAL RATIOS
Iltem Amount
As at 31 Dec
2019
LKR '000
Common Equity Tier 1 (CET1) Capital after Adjustments 10,782,015
""""" ‘1"'1”,‘054,858
"""""" 10,619,450
"""""""" 93,273
"""""""" 443,105
"""""""" (100,970)
o L.272843
o 237075
Others (Net Deferred Tax Asset & Significant investments in the capital of financial institutions where the
...... bank owns more than 10 per cent of the issued ordinary share capital of the entity ) 35768

250 —  — AmanaBank PLC Annual Report 2019



Iltem Amount

As at 31 Dec

2019

LKR '000

Additional Tier 1 (AT1) Capital after Adjustments -
Additional Tier 1 (ATT) Capltal : : : : : -
Q “”Fymg Additional Tier 1 Capital Instruments =
Instruments issued by Consolldated Bankmg and Financial 5ubsrd|arles of the Bank and held byThrrd Parties : : =
T Adjustments to AT1 Capital i i i i =
1,051,312

1,051,312

570,270

481,042

CETT Capital : : : : : : 11,054,858
Total Tier 1 Capital " " " " " 10,782,015
Total Capital : : : : : : 11,833,327
Total Risk Weighted Assets (RWA) : : : : : 70,073,499
RWAs for Credit Risk " " " " " 65,063,221
""""""" for Market Risk " " " " " 313,662
for Operational Risk : : : : : 4696616

Cl Capital Ratio (incl[rding Capital Conservation Buffer, Co"untercyclical Capital Buffer & Surcharée on D-SIBs) (%) ©1539%
of which: Capital Conservation Buffer (%) : : : : ©2500%
of which: Countercyclrcal Buffer (%) : : : : : : -
of which: Capital Surcharge on D-SIBs (%) =
Total Tier 1 Capital Ratio (%) : : : : : " 15.39%
:I;afa‘l“CaprtaI Ratio (mcludrng Capital Conservatlon Buffer, Countercyclrcal Capltal Buffer & Surcharge on D-SIBs) (%) " 16.89%
of which: Capital Conservation Buffer (%) ‘ i i i i 2.500%

of which: Countercycllcal Buffer (%) H ) ) ) . . .

of which: Capital Surcharge on D-SIBs (%) i i i i i i -
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Pillar Il Market Disclosures

COMPUTATION OF LEVERAGE RATIO

Amount

Item Amount
As at As at
31Dec2019{ 31Dec2018
(LKR'000) | (LKR‘000)
Tier 1 Capital 10,782,015}
Total Exposures 111,623,305
On-Balance Sheet Items
(excluding Derivatives and Securities Financing Transactions, but including Collateral) 87232972 i | > N/A
Derivative Exposures 19,527,081
Securities Financing Transaction Exposures =
Other Off-Balance Sheet Exposures 4,863,252
Basel lll Leverage Ratio (%) (Tier 1/Total Exposure) 9.66% : .
Note:
Leverage Ratio came into effect from 1 January 2019
BASEL 11l COMPUTATION OF LIQUIDITY COVERAGE RATIO
Item Amount (LKR '000)
As at 31 Dec 2019 As at 31 Dec 2018
Total | Total | Total | Total
Un-weighted Weighted | Un-weighted Weighted
Value Value Value Value
Total Stock of High-Quality Liquid Assets (HQLA) 3,303,771 3,267,776 2,689,901 2,633,788
Total A djusted Level 1A Assets
Level 1 Assets 3,231,7801 3,231,780 2,577,675 2,577,675
Te Adjusted Level 2A Assets e o = S -
Le 2A Assets e = = T -
T Adjusted Level 2B Assets = = T -
Level 2B Assets e 71,9921 3599 1122261 56,113
Total Cash Outflows 82,553,281 10,787,603 71,136,700 8,963,188
Deposits 66,793,7221 66793721 56580609 5,658,061
Unsecured Wholesale Funding T 45214051 25904881 49073831 2,959,147
Secured Funding Transactions T = S
Undrawn Portion of Committed (Irevocable) 5978052 487807 N =
Facilities and Other Contingent Funding Obligations 5252806 10226401 9584589 281,861
Additional Requirements 72951 72051 641191 64,119
Total Cash inflows 16,344,272 7,817,918 21,558,895 17,404,346
Maturing Secured Lending Transactions Backed by Collateral 6,739,181 6,739,181 65541701 6,554,170
C nitted Facilities e o = o -
Other Inflows by Counterparty which are Maturing within 30 Days 20463081 10788001 11,814,869 10,850,176
Operational Deposits 75588461 318985 T
Cash Inflows e = = . -
Li (j‘i'd‘ity Coverage Ratio (%) (Stock of H'ié‘h Quiality Liquid"Assets/T otal
Net Cash Outflows over the Next 30 Calendar Days) * 100 - 110.04 - 117.54
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MAIN FEATURES OF REGULATORY CAPITAL INSTRUMENTS

Description of the Capital Instrument

Ordinary Shares

Issuer Amana Bank PLC
CSE Security Code ABL.N000O
"O“r'r‘&jihar Date of Issuance Mult'ible

Par Value of Instrument N/A

'F"‘e“rb‘etual or Dated Perpetual
Original Maturity Date, |f Applicable N/A

Amount Recogmsed in Regulatory Caprtal (m LKR'000 as at 31 Dec 2019) 10619451

Share:holders' Equity

N/A

NA

Discretionary, subject to fulfilling
applicable Regulatory
requirements

N/A

Non Cumulative

Convertible or Non-Convertible
If Convertrble Conversion Trigger (s)

Non Convertible

Summary Discussion on Adequacy/Meeting Current and Future Capital Requirements
Please refer Note 48 to the Financial Statements - Capital and section relating to ‘Risk Management'in the Annual Report on pages 76 to 108.
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Pillar 11l Market Disclosures

CREDIT RISK UNDER STANDARDISED APPROACH - CREDIT RISK EXPOSURES AND CREDIT RISK MITIGATION (CRM) EFFECTS

Asset Class Amount (LKR '000) as at 31 Dec 2019
Exposures before Exposures Post RWA and RWA
Credit Conversion CCF and CRM Density (%)
Factor (CCF) and CRM
On-Balance | Off-Balance: On-Balance| Off-Balance RWA : RWA
Sheet : Sheet Sheet : Sheet ‘ Density
Amount Amount Amount Amount (ii)
13935846, -1 3935846 - - 0%
""" 21,196 - 21,196 = 211960 100%
Claims on Official Entitiesand e
Multilateral Development Banks - - - - - -
""""" 18329458 36377939 18329458 17388369 9599654 49%
""""""" 8,607 - 8,607 - 43031 50%
Claims on Corporates 178468101 75754181 17673850 2,247,794 20029890 101%
Retail Claims 344745000 5512555 34228617 2133513 26291360 72%
‘ 39840171 -1 3984917 S o587847 1 65%
""" 1459 - 1,459 = 14590 100%
1,975431 126,168 1,975,431 266341 23164431 116%
""" 108,178 S 108,178 S 270447 7 250%
5,948,735 370849 5948735 370849{ 39406211 6%
Total 86,635,137 49,962,930 86216293 6,167,160 65,063,220 70%
Notes:

(i) As per Banking Act Directions on Classification of Financing and Receivables to Other Customers, Income Recognition and Provisioning
(i) RWA Density - Total RWA/Exposures Post CCF and CRM.
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CREDIT RISK UNDER STANDARDISED APPROACH: EXPOSURES BY ASSET CLASSES AND RISK WEIGHTS

Description Amount (LKR '000) as at 31 Dec 2019 (Post CCF & CRM)
Risk Weight 0% 20% : 50% ! 60% 75% : 100% 150% | >150% : Total

Credit

Exposures

Asset Classes Amount

Claims on Central Government and
Central Bank of Sri Lanka 3,935,846 - - - - - - - 3,935,846

Claims on Foreign Sovereigns
and their Central Banks

Claims on Public Sector Entities - - - - - 21,196 - - 21,196

Claims on Official Entities and
Multilateral Development Banks

2059756 16940739 : VAL : - 19717828

Cge07 : -1 o : 4 8,607

- i 1991644 - - 19,921,644

26834231 - 8974356 11917303 11432084 - - 36,362,130

7941390 : S 00780 : - 3984917

T T 1459 . 1459

1217841 - S129741 756"540 - 2,002,065

: S e 108178¢ 108178

Cash Items and Other Assets 2378960 S S - S3040604 - - 6,319,584
Total 76697701 4743179 19865268 | 8974356 11917303 38354858 750,540 108,178 92383453

MARKET RISK UNDER STANDARDISED MEASUREMENT METHOD

Iltem RWA Amount
as at 31 Dec 2019

(LKR "000)

(a) RWA for Rate Risk 39,208

<
(O
eI
=
(]
>
[
|
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Pillar Il Market Disclosures

OPERATIONAL RISK UNDER BASIC INDICATOR APPROACH

Business Lines Capital Charge Fixed Gross Income (LKR '000) as at 31 Dec 2019
Factor Factor
1st Year 2nd Year 3rd Year
The Basic Indicator Approach % 33868741 41246021 4,230,068
"""""""""""""" ]8% P

,,,,,,,,,,,,,,,, lene

,,,,,,,,,,,,,,,, 18%

,,,,,,,,,,,,,,,, 15%

"""""""" 12% P N/A

,,,,,,,,,,,,,,,, 122

,,,,,,,,,,,,,,,, 125

,,,,,,,,,,,,,,,, 15%
The Alternative Standardised Approach
Corporate Finance

0.035
0035: i

Capital Charges for Operational Risk (LKR ‘000)
Thg's‘a‘sic Indicator App"rﬂoach """"""""""""""" 587,077
The Standardised Approach
The Altemative Standardised Approach
Risk Weighted Amount for Operational Risk (LKR "000)
The Basic Indicator Approach 4,696,616
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DIFFERENCES BETWEEN ACCOUNTING AND REGULATORY SCOPES AND MAPPING OF FINANCIAL STATEMENT CATEGORIES

WITH REGULATORY RISK CATEGORIES - BANK ONLY

Item Amount (LKR '000) as at 31 Dec 2019
a b d d e
Explanation Carrying Carrying Subject to Subjectto i Not Subject
Reference # Values as Values as CreditRisk i  Market Risk to Capital
Reportedin i underScope: Framework i Framework | Requirements
Published | of Regulatory or Subject
Financial Reporting to Deduction
Statements From Capital
Assets 86,579,570 87,096,710 86,680,480 | 71992 490,380
1 2378%0: -1
3/448,797 | - =
1 10@3"7”236 18,131,826 18,131,826 o =
2 226092 - - - =
3. 215938 108178 ¢ 71992 35,768
3 "'7‘2",789 """ - - - =
41 577169611 584180581 57999215 -1 418843
3 146142+ - 1103731 - 35,769
3i 2,993 2993 - -
2505901 2505901 2508901 o I
Lo o e wt I
SO TR R o IR
5 g o) I
2 e S -
S 7igies 70516687 i ot I
s a0 e I
194,315 194,315 =i - =
5 144988: - S R
5 1,209914 2,040,373 = = -
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Pillar 11l Market Disclosures

Item Amount (LKR '000) as at 31 Dec 2019
a b C d e
Explanation Carrying Carrying Subject to Subjectto: Not Subject
Reference # Values as Values as Credit Risk | Market Risk to Capital
Reportedin: underScope| Framework: Framework :Requirements
Published | of Regulatory or Subject
Financial Reporting to Deduction
Statements From Capital
Off-Balance Sheet Liabilities 54,012,978 54,017,253 49,962,929 - 4,054,324
"""" 21579200 21579200 2157920 - -
"""" 672,836 672,836 672836 - -
"""" 2455907 2455907 2455907 S -
"""" 413482427 41352517 38698214 -1 2654303
"""" 5978052 5978052 5978052 - -
. 1400021 1400021 - ... 00001
OtherReserves 911818 1439144 - S 571,607
Total Shareholders' Equity 11,853,568 12,366,034 - - 571,607

EXPLANATIONS OF DIFFERENCES BETWEEN ACCOUNTING AND REGULATORY EXPOSURE AMOUNTS
a. Significant Differences between Amounts in Carrying Values Reported in Published Financial Statements and Regulatory Reporting

Carrying Values

Difference Remarks

Item Carrying Values
as Reported in | as under Scope | (LKR'000) |
Published of Regulatory
Financial Reporting
Statements (LKR000)
(LKR '000)
Explanation Reference # 1: Cash and Cash
Equivalents and Placements with Banks
Cash and Cash Equivalents 10,067,003 2,378,960
Placements with Banks and Financial institutions 10,637,236 18,131,826 Ty
20,704,239 20,510,786 193,453
Accrued Profits Receivable on Placements AL 19,226 |
'Eiéb‘é&ed Credit Losses - Provisions on Cash and Cash Bl @773
Equivalents and Placements with Banks and Financial
Institutions
C=(A+B) 193,453
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Item Carrying Values Carrying Values Difference Remarks
as Reported in as under Scope (LKR'000)
Published of Regulatory
Financial Reporting
Statements | (LKR'000) |
(LKR'000) | ‘
Explanation Reference # 2 : Derivative
Financial Instruments - Assets and Liabilities
Derivative Financial Instruments - Assets 226,092 =
Derivative Financial Instruments - Liabilities (564791 S
Other Assets 1696130
169,613 169,613 - Net Unrealised Revaluation
Gains on Forex Contracts has
been reported under Other
Liabilities in regulatory
reporting
Explanation Reference # 3 : Financial Assets
Recognised through Profit or Loss - Measured
at Fair Value & Financial Assets Measured at
Fair Value through Other Comprehensive Income
Financial Assets Recognised through Profit or Loss -
Measured at Fair Value 72,789 -
Financial Assets Measured at Fair Value thﬁr‘é'Ugh """""""""""""""
Other Comprehensive Income 146,142 =
"""""""""" 215,938
Investments Held-to- Maturity 1 29031
218,931 218,931 =
Explanation Reference # 4 : Financing
and Receivables to Other Customers
Financing and Receivables to Other Customers 57,716,961 58,418,058 (701,097) Difference between Provision
requirements of Sri Lanka
Accounting Standards and
CBSL
"""""""""" D (1,519,006)
Central Bank of Sri Lanka Regulatory Provisions . Bl ®17909;
F=([D-H (701,097)
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Pillar 11l Market Disclosures

Item Carrying Values 5 Carrying Values' Difference | Remarks
as Reported in as under Scope (LKR'000)
Published of Regulatory
Financial Reporting
Statements (LKR000)
(LKR '000)
Explanation Reference # 5 : Due to Banks,
Due to other customers, Tax Liabilities &
Other Liabilities
Due to Banks 1,103,041 1,100,000
Financial Liabilities at Amortised Cost-
Due to Depositors 71,614,753 70,916,687
Profits Payable - 8135250
72,717,794 72,830,212 (112,418) 1 Margin Deposits have been
Grouped under Deposits for
CBSL reporting purposes
Derivative Financial Liabilities 5 6479 """" g 56,479 “Derivative Financial
Instruments - Liabilities
reported in Published Financial
Statements
CurrentTax Liabiliies 402512 4793011 (76,789)  Other tax payables included
under other liabilities - taxes
payables for CBSL reporting
purposes
Liabilities- Other 1549217 14210630 128054 1
Total Liabilities 74,726,002 74,730,676 (4,674): Relates to Differences

between Accounting
Standards and CBSL reporting
requirements

NET STABLE FUNDING RATIO UNDER BASEL I1l - LIQUIDITY STANDARDS AS AT 31 DECEMBER 2019

1. Calculation of Net Stable Funding Ratio (NSFR)

Code Item Amount Asat | Amount as at
31Dec2019 31Dec2018
LKR'000 LKR '000
32.1.1.000  Total Available Stable Funding 73,138,938
3212000  Required Stable Funding - On Balance Sheet Assets 39,141,042
32.1.3.000  Required Stable Funding - Off Balance Sheet [tems 658,675
3214000  Total Required Stable Funding 39,799,718
32.1.5.0.00 NSFR (Minimum Requirement 100%) 184%; .

*NSFR came into effect from 1 January 2019
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2. Total Available Stable Funding

Code Item Unweighted Weighted
Amount as at Amount as at
31 Dec 2019 31 Dec2019
LKR '000 ASF Factor LKR '000
32.2.0.0.0.0 Total Available Stable Funding 73,138,938
32.2.1.000 Liabilities and Capital Assigned a 100% ASF Factor i 14,931,075
3221100  Total Regulatory Capital Before Capital Deductions (Excluding 10593679 1 100% | 10593679
Tier 2 Instruments With Residual Maturity of less than One Year)
3221200  AnyOther Capital Instrument with Effective Residual - 100% -
Maturity of One Year or More
3221300  Secured And Unsecured Bé?kowings and Liabilities with Effective 43373971 T 4,337,397
Residual Maturities of One Year or More
"""""""""""" 194315:  100% : 194315
"""""""""""" S00% L -
"""""""""""" 41430821  100% | 4,143,082
3222000  Liabilities Assigned a 90% ASF Facor 62335482 . 56,101,934
3222100  Non-Maturity Deposits and Term Deposits With Residual | 62335482 90% | 56,101,934
Maturity of less than One Year Provided by
Retail Customers and SME
| Liabilities Assigned a 50% ASF Factor 42118571 1 2,105,929
3223100  Funding with Residual Maturity of less than One Year Provided by 38207 50% F 19,148
Non-Financial Corporate Customers
3223200 Operational Deposits 3285361 50% 1,642,680
3223300 Fundih‘d‘\'}\'/‘ith Residual Mé‘ft'j'r‘ity of less than One Year From
Sovereigns, Public Sector Entities (PSEs), and Multilateral
Development Banks (MDBs) = 50% =
3223400  Other Funding with Residual Maturity Between Six Months and less 888,200 0% 444,100
than One Year Not Included in the Above Categories, Including
Funding Provided by Central Banks and Financial Institutions
"""""""""""" - . -
"""""""""""" - -
"""""""""""" 888200  50% . 444,00
000 Liabilities Assigned a 0% ASF Factor 14350686 . -
3224100  All Other Liabilities and Equity not Included in the Above Catec_':j'c‘ﬁ‘r'ies """" 1138471 % -
Including Other Funding with Residual Maturity of less than Six Months
From Central Banks and Financial Institutions
- N B
"""""""""""" 27835% % -
3224300  NSFR Derivative Liabilities Net of Derivative Assets (If NSFR Derivative 114532431 0% -
Liabilities are greater than NSFR Derivative Assets)
3224400  'Trade Date" Payables Arisui“ri:cj from Purchases of Financial Instuments, - o =
........... Foreign Currencies and Commodities
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Pillar Il Market Disclosures

3. Required Stable Funding — On Balance Sheet Assets

Code Item Unweighted Weighted
Amount as at Amount as at
31 Dec 2019 31 Dec2019
LKR '000 ASF Factor LKR '000
323.0.00.0 Required Stable Funding - On Balance Sheet Assets . 39,141,042
CashinHand 2378960 % -
Central Bank Reserves (Stafu”tory Reserve Ratio (SRR) including ExcessSRR) 34487971 0% =
. All Claims on Central Banks with Residual Maturities of less than Six Months = 0% =
3231400 "Trade Date' Receivables a'k'i‘é‘ing from Sales of Financial Instruments, . 0% -
Foreign Currencies and Commodities
I 506 B
o 506 B
B 506 B
o 50p B
S
3233100  Unencumbered Advances to Financial Institutions with Residual Maturities = 0% -
of less than SixMonths
""""""""" S s -
""""""""" L -
""""""""" S s -
114 Issued or Guaranteed by MDBS - 5% -
3234120 Qualifying Non-Financial Corporate Debt Securities (including Commercial
Paper And Promissory Notes) and Covered Bonds = 15% =
3234130 Qualifyiuhng Investments in Gilt Unit Trust backed by Governmentof o
Sri Lanka (GOSL) Securities - 15% -
3234200  All Other Unencumbered Advances to Financial Institutions with Residual
Maturities of less than Six Months - 15% -
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Code Item Unweighted Weighted
Amount as at Amount as at
31 Dec 2019 31 Dec 2019
LKR '000 ASF Factor LKR '000
32.3.5.0.0.0 Assets Assigned a 50% RSF Factor 9,123,982
3235100  Unencumbered Level 2B Assets e 58,069
3235110 Qualifyi"hé Non-Financial Corporate Debt Securities (ncluding - 50% =
Commercial Paper and Promissory Notes)
116138 50% 58,069
- 50% -
50%; -
Unencumbered Advances to Financial Institutions and Central Banks with {1
Residual Maturity between Six Months and less than One Year = 50% =
400  Deposits held at Other Financial Institutions for Operational Purposes - 50%: -
3235500  All Other Non HQLA not included in the above categories with Residual 181318261 50% 9,065,913
Maturity of less than One Year
3236000 Assets 'A‘S‘signed a65% RSF Factor 1,898,108
3236.1.00 Qualifyi"h‘&_j Unencumbered Residential Mortg‘éées witha Residual 0
Maturity of One Year or more 2,920,166 65% 1,898,108
3236200  Other Qﬁélifying Unencumbered Advances notincluded inthe - 65%: =
above categories, excluding Advances to Financial Institutions,
with a Residual Maturity of One Year or More
""""""" 23,638,652
100 Cash, Securities or Other Assets posted as Initial Margin for Derivative Contracts S 85% -
3237200  Other Unencumbered Performing Advances 27786841 85% | 23618815
e et s SIS LS L S . D
""" S es% -
""4,500,1 38
100 All Assets that are Encumbered for a period of One Yearor more S 100% -
3238200  NSFR Derivative Assets Net of NSFR Derivative Liabilities if NSFR Derivative - 100% =
Assets are greater than NSFR Derivative Liabilities
3238300 AllOther Assetsnotincluded i Above - CasoiE o 450013
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Pillar Il Market Disclosures

4. Required Stable Funding - Off Balance Sheet Items

Code Item Unweighted Weighted
Amount as at Amount as at
31 Dec 2019 31 Dec2019
LKR '000 ASF Factor LKR '000
32.4.0.0.0.0 Required Stable Funding - Off Balance Sheet Items 296,112
Irrevocable and Conditiona'l‘ly Revocable Credit and Liquidity 5,168,799 5% 258440
Facilities to any Client
Other Contmgent Fundmg Obllgatlons mcludmg Products and Instruments 37,672
Unconditionally Revocable Credit and Liquidity Facilities = 0% =
Trade Finance-related Ob||gat|ons (including Guarantees and Letters of Credit) 753,436 5% 37,672
Guarantees Unrelated to Trade Finance Ob||gat|ons 0%
Non- Contractual Obllgat|ons -
Potential Requests for Debt Repurchases of the Bank's Own Debt or that of - 5% -
Related Conduits, Securities Investment Vehicles and Other such Financing Facilities
Structured Products where Customers Antlopate Ready Marketablllty, such as
Adjustable Rate Notes and Variable Rate Demand Notes (VRDNs) - 5% -
Managed Funds that are Marketed with the Ob ective of Mamtammg a Stable Value - 5% -
Any Other Obligations ' - 5% -
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