Market Discipline Disclosure Requirements

KEY REGULATORY RATIOS - CAPITAL AND LIQUIDITY
As at 31 December 2020 2019

Regulatory Capital (LKR ’000)

Common Equity Tier 1 11,209,393 11,054,858
Tier 1 Capital 11,209,393 10,782,015
Total Capital 12,450,876 11,833,327

Regulatory Capital Ratios (%)

Common Equity Tier 1 Capital Ratio (Minimum Requirement - 7.0%) 15.6% 15.4%
Tier 1 Capital Ratio (Minimum Requirement - 8.5% ) 15.6% 15.4%
Total Capital Ratio (Minimum Requirement - 12.5%) 17.4% 16.9%
Leverage Ratio (Minimum Requirement - 3%) 8.01% 9.66%

Regulatory Liquidity
Statutory Liquid Assets (LKR '000) - Domestic Banking Unit 19,440,923 19,817,531
Statutory Liquid Assets (USD ’000) - Offshore Banking Unit 2,524 1,310

Statutory Liquid Assets Ratio (Minimum Requirement - 20%)

Domestic Banking Unit (%) 23.31% 27.74%
Offshore Banking Unit (%) 25.08% 38.03%
Liquidity Coverage Ratio (%) — Rupee (Min Requirement - 90%/100%) 482.96% 142.92%
Liquidity Coverage Ratio (%) — All Currency (Min Requirement - 90%/100%) 340.28% 110.04%
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Market Discipline Disclosure Requirements

BASEL Ill COMPUTATION OF CAPITAL RATIOS

As at 31 December 2020 2019
LKR '000 LKR '000
Common Equity Tier 1 (CET1) Capital after Adjustments 11,209,393 10,782,015
Common Equity Tier 1 (CET1) Capital * 11,209,393 10,782,015
Equity Capital (Stated Capital)/Assigned Capital 10,819,561 10,619,450
Reserve Fund 116,458 93,273
Published Retained Earnings/(Accumulated Retained Losses) 678,838 443,105
Published Accumulated Other Comprehensive Income (OCI) 26,928 (100,970)
General and other Disclosed Reserves - -
Unpublished Current Year's Profit/Loss and Gains reflected in OCI -
Ordinary Shares issued by Consolidated Banking and Financial Subsidiaries of the Bank and held by Third Parties - -
Total Adjustments to CET1 Capital 432,393 272,843
Goodwill (net) - -
Intangible Assets (net) 257,240 237,075
Others (Net Deferred Tax Asset & Significant investments in the capital of financial institutions where the bank owns more than 10 per 175,153 35,768
cent of the issued ordinary share capital of the entity )
Additional Tier 1 (AT1) Capital after Adjustments -
Additional Tier 1 (AT1) Capital =
Qualifying Additional Tier 1 Capital Instruments -
Instruments issued by Consolidated Banking and Financial Subsidiaries of the Bank and held by Third Parties -
Total Adjustments to AT1 Capital -
Investment in Own Shares -
Others (specify) - -
Tier 2 Capital after Adjustments 1,241,483 1,051,312
Tier 2 Capital 1,241,483 1,051,312
Qualifying Tier 2 Capital Instruments - -
Revaluation Gains 570,270 570,270
Provisions on Financing and Advances 671,213 481,042
Instruments issued by Consolidated Banking and Financial Subsidiaries of the Bank and held by Third Parties -
Total Adjustments to Tier 2 -
Investment in Own Shares -
Others (specify) - -
CET1 Capital * 11,209,393 10,782,015
Total Tier 1 Capital 11,209,393 10,782,015
Total Capital 12,450,876 11,833,327
Total Risk Weighted Assets (RWA) 71,646,117 70,073,499
RWAs for Credit Risk 65,886,079 65,063,221
RWAs for Market Risk 727,486 313,662
RWAs for Operational Risk 5,032,552 4,696,616
CET1 Capital Ratio (including Capital Conservation Buffer, Countercyclical Capital Buffer & Surcharge on D-SIBs) (%) 15.65% 15.39%
of which: Capital Conservation Buffer (%) 2.500% 2.500%
of which: Countercyclical Buffer (%) -
of which: Capital Surcharge on D-SIBs (%) - -
Total Tier 1 Capital Ratio (%) 15.65% 15.39%
Total Capital Ratio (including Capital Conservation Buffer, Countercyclical Capital Buffer & Surcharge on D-SIBs) (%) 17.38% 16.89%
of which: Capital Conservation Buffer (%) 2.500% 2.500%
of which: Countercyclical Buffer (%) -
of which: Capital Surcharge on D-SIBs (%) =
* This represents CET1 Capital after applicable adjustments
- CET1 Capital before adjustments (LKR ‘000) 11,641,786 11,054,858
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COMPUTATION OF LEVERAGE RATIO

As at 31 December 2020 2019
LKR ‘000 LKR ‘000
Tier 1 Capital 11,209,393 10,782,015
Total Exposures 140,012,631 111,623,305
"On-Balance Sheet Items 100,951,518 87,232,972
(excluding Derivatives and Securities Financing Transactions, but including Collateral)"
Derivative Exposures 33,200,760 19,527,081
Securities Financing Transaction Exposures - -
Other Off-Balance Sheet Exposures 5,860,353 4,863,252
Basel Ill Leverage Ratio (%) (Tier 1/Total Exposure) 8.01% 9.66%
BASEL Ill COMPUTATION OF LIQUIDITY COVERAGE RATIO
As at 31 December 2020 2019
Total Un- Total Weighted Total Un- Total Weighted
weighted Value Value  weighted Value Value
LKR '000 LKR '000 LKR '000 LKR '000
Total Stock of High-Quality Liquid Assets (HQLA) 14,529,530 14,497,391 3,303,771 3,267,776
Total Adjusted Level 1A Assets 14,529,530 14,497,391 3,303,771 3,267,776
Level 1 Assets 14,465,252 14,465,252 3,231,780 3,231,780
Total Adjusted Level 2A Assets - - - -
Level 2A Assets - - -
Total Adjusted Level 2B Assets - - - -
Level 2B Assets 64,279 32,139 71,992 35,996
Total Cash Outflows 97,042,418 10,075,900 82,553,281 10,787,603
Deposits 77,846,507 5,596,896 66,793,722 6,679,372
Unsecured Wholesale Funding 5,543,240 3,205,979 4,521,405 2,590,488
Secured Funding Transactions - - - -
Undrawn Portion of Committed (Irrevocable) Facilities and Other 13,617,285 1,237,638 11,230,858 1,510,448
Contingent Funding Obligations
Additional Requirements 35,386 35,386 7,295 7,295
Total Cash Inflows 9,443,497 5,815,514 16,344,272 7,817,918
Maturing Secured Lending Transactions Backed by Collateral 4,411,658 4,411,658 6,739,118 6,739,118
Committed Facilities - - - -
Other Inflows by Counterparty which are Maturing within 30 Days 2,190,780 1,380,128 2,046,308 1,078,800
Operational Deposits 2,793,604 - 7,558,846
Other Cash Inflows 47,455 23,728 -
Liquidity Coverage Ratio (%) (Stock of High Quality Liquid
Assets/Total Net Cash Outflows over the Next 30 Calendar
Days) * 100 340.28 110.04
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Market Discipline Disclosure Requirements

MAIN FEATURES OF REGULATORY CAPITAL INSTRUMENTS

Description of the Capital Instrument

Ordinary Shares

Issuer Amana Bank PLC
CSE Security Code ABL.NOOOO
Original Date of Issuance Multiple

Par Value of Instrument N/A
Perpetual or Dated Perpetual
Original Maturity Date, if Applicable N/A
Amount Recognised in Regulatory Capital (in LKR ‘000 as at 31 December 2020) 11,641,786

Accounting Classification (Equity/Liability)

Shareholders' Equity

Issuer Call subject to Prior Supervisory Approval

Optional Call Date, Contingent Call Dates and Redemption Amount (LKR ‘000) N/A
Subsequent Call Dates, if Applicable N/A
Coupons/Dividends

Fixed or Floating Dividend/Coupon N/A
Coupon Rate and any Related Index N/A
Non-Cumulative or Cumulative N/A
Convertible or Non-Convertible

If Convertible, Conversion Trigger (s) N/A
If Convertible, Fully or Partially N/A
If Convertible, Mandatory or Optional N/A
If Convertible, Conversion Rate N/A

Summary Discussion on Adequacy/Meeting Current and Future Capital Requirements
Please refer Note 48 to the Financial Statements - Capital and section relating to ‘Risk Management
18.
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CREDIT RISK UNDER STANDARDISED APPROACH - CREDIT RISK EXPOSURES AND CREDIT RISK MITIGATION (CRM) EFFECTS

As at 31 December 2020 Exposures before Credit Exposures Post CCF and RWA and RWA Density
Conversion Factor (CCF) CRM
and CRM
On-Balance Off-Balance On-Balance Off-Balance RWA RWA Density
Sheet Sheet Sheet Sheet
Amount Amount Amount Amount
LKR '000 LKR '000 LKR '000 LKR '000 LKR '000 %
Claims on Central Government and CBSL 12,124,658 12,342,000 12,124,658 504,900 - 0%

Claims on Foreign Sovereigns and their - - = - - i
Central Banks

Claims on Public Sector Entities 1,564 - 1,564 - 1,564 100%
Claims on Official Entities and Multilateral - = c - - i
Development Banks

Claims on Banks Exposures 14,665,230 32,017,387 14,665,230 1,008,685 5,223,692 33%
Claims on Financial Institutions 3,108,419 - 3,108,419 - 1,554,209 50%
Claims on Corporates 23,219,814 11,711,704 23,046,582 3,018,156 25,910,327 99%
Retail Claims 34,490,813 6,397,376 34,025,911 2,355,136 25,060,334 69%
Claims Secured by Residential Property 3,878,551 - 3,878,551 - 2,517,803 65%
Claims Secured by Commercial Real Estate - - - - - 0%
Non-Performing Assets (NPAs) 1,934,384 174,247 1,934,384 35,322 1,985,141 101%
Higher-risk Categories 113,845 - 113,845 - 284,614 250%
Cash Items and Other Assets 6,707,768 427,293 6,707,768 427,293 3,348,395 47%
Total 100,245,045 63,070,007 99,606,912 7,349,492 65,886,079 62%
Notes:

(i) As per Banking Act Directions on Classification of Financing and Receivables to Other Customers, Income Recognition and Provisioning
(i) RWA Density - Total RWA/Exposures Post CCF and CRM.
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Market Discipline Disclosure Requirements

CREDIT RISK UNDER STANDARDISED APPROACH: EXPOSURES BY ASSET CLASSES AND RISK WEIGHTS

As at 31 December 2020 Post CCF & CRM
Risk Weight 0% 20% 50% 60% 75% 100% 150% >150% Total Credit
Exposures
Amount
Asset Classes LKR '000 LKR '000 LKR '000 LKR '000 LKR '000 LKR '000 LKR '000 LKR '000 LKR '000
Claims on Central Government and Central 12,629,558 12,629,558
Bank of Sri Lanka
Claims on Foreign Sovereigns and their
Central Banks
Claims on Public Sector Entities - 1,564 1,564
Claims on Official Entities and Multilateral
Development Banks
Claims on Banks Exposures 9,027,449 6,456,527 189,939 - 15,673,915
Claims on Financial Institutions 3,108,419 - 3,108,419
Claims on Corporates - - 308,823 - 25,755,915 26,064,738
Retail Claims 2,384,803 3,509,700 - 7,676,944 12,229,488 10,580,112 36,381,047
Claims Secured by Residential Property 2,721,495 1,157,056 3,878,551
Claims Secured by Commercial Real Estate - - - -
Non-Performing Assets (NPAs) 465,840 1,007,157 496,709 - 1,969,707
Higher-risk Categories - - - 113,845 113,845
Cash Items and Other Assets 3,786,666 - - 3,348,395 - - 7,135,061
Total 18,801,027 12,537,150 13,061,103 7,676,944 12,229,488 42,040,138 496,709 113,845 106,956,404
MARKET RISK UNDER STANDARDISED MEASUREMENT METHOD
As at 31 December 2020 RWA Amount
LKR '000
(a) RWA for Rate Risk -
General Rate Risk -
(i) Net Long or Short Position -
(i) Horizontal Disallowance -
(iii) Vertical Disallowance -
(iv) Options -
Specific Rate Risk -
(b) RWA for Equity 12,741
(i) General Equity Risk 6,991
(i) Specific Equity Risk 5,750
(c) RWA for Foreign Exchange & Gold 78,195
Capital Charge for Market Risk [(a) + (b) + (c)] * CAR 727,486
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OPERATIONAL RISK UNDER BASIC INDICATOR APPROACH / THE STANDARDISED APPROACH / THE ALTERNATIVE STANDARDISED

APPROACH

As at 31 December 2020

Capital
Charge Factor

Fixed

Factor

Gross Income

1st Year 2nd Year 3rd Year
LKR '000 LKR '000 LKR '000

The Basic Indicator Approach

15%

4,104,647 4,244,245 4,232,493

The Standardised Approach

Corporate Finance

18%

Trading and Sales

18%

Payment and Settlement

18%

Agency Services

15%

Asset Management

12%

Retail Brokerage

12%

Retail Banking

12%

Commercial Banking

15%

N/A

The Alternative Standardised Approach

Corporate Finance

18%

Trading and Sales

18%

Payment and Settlement

18%

Agency Services

15%

Asset Management

12%

Retail Brokerage

12%

Retail Banking

12%

0.035

Commercial Banking

15%

0.035

N/A

Capital Charges for Operational Risk (LKR’000)

The Basic Indicator Approach

629,069

The Standardised Approach

The Alternative Standardised Approach

N/A

Risk Weighted Amount for Operational Risk
(LKR’000)

The Basic Indicator Approach

5,032,552

The Standardised Approach

The Alternative Standardised Approach

N/A
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Market Discipline Disclosure Requirements

DIFFERENCES BETWEEN ACCOUNTING AND REGULATORY SCOPES AND MAPPING OF FINANCIAL STATEMENT CATEGORIES WITH

REGULATORY RISK CATEGORIES — BANK ONLY

As at 31 December 2020 a b [ d e
Carrying Not Subject
Values as Carrying to Capital
Reported in Values as Requirements
Published under Scope Subject to Subject to or Subject
Financial of Regulatory Credit Risk Market Risk  to Deduction
Explanation Statements Reporting Framework Framework  From Capital
Reference # LKR '000 LKR '000 LKR '000 LKR '000 LKR '000
Assets 100,172,368 100,712,698 99,606,912 55,922 1,070,527
Cash and Cash Equivalents 1 6,859,970 3,786,666 3,786,666 - -
Balances with Central Bank 11,410,471 11,410,471 11,410,471
Placements with Banks & Financial Institutions 1 14,688,426 17,298,642 17,298,642 -
Derivative Financial Instruments 2 228,515 - - - -
Other Financial Assets Held-For-Trading 3 - 344,920 113,845 55,922 175,153
Financial Assets Designated at Fair Value 3 55,922 - - - -
through Profit or Loss
Financing and Receivables to Banks - - - - -
Financing and Receivables to Other Customers 4 62,566,964 63,501,472 62,811,060 - 638,134
Financial Investments - Available-For-Sale 3 291,991 - - - -
Financial Investments - Held-To-Maturity 3 2,993 2,993 -
Investments in Subsidiaries
Investments in Associates and Joint Ventures - - -
Property, Plant and Equipment 2,354,608 2,354,608 2,354,608
Investment Properties - - - -
Goodwill and Intangible Assets 257,240 257,240 257,240
Deferred Tax Assets - - -
Other Assets 1,458,261 1,755,686 1,828,626
Liabilities 87,705,089 87,570,834 -
Due to Banks 5 1,967,893
Derivative Financial Instruments 2 111,882
Other Financial Liabilities Held-For-Trading -
Financial Liabilities Designated at Fair Value - -
Through Profit or Loss
Due to Other Customers 5 83,554,241 83,124,687 -
Other Borrowings - 300,000 -
Debt Securities Issued - - - -
Current Tax Liabilities 5 420,491 520,531 - - -
Deferred Tax Liabilities 70,265 70,266 - - -
Other Provisions 5 - - - - -
Other Liabilities 5 1,580,317 3,555,350 - - -

Due to Subsidiaries

Subordinated Term Debts
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As at 31 December 2020 a b [ d e

Carrying Not Subject

Values as Carrying to Capital

Reported in Values as Requirements

Published  under Scope Subject to Subject to or Subject

Financial of Regulatory Credit Risk Market Risk  to Deduction

Explanation Statements Reporting Framework Framework  From Capital

Reference # LKR '000 LKR '000 LKR '000 LKR '000 LKR '000

Off-Balance Sheet Liabilities 65,337,219 65,341,782 63,070,007 - 2,271,775
Guarantees 2,549,169 2,549,169 2,549,169
Performance Bonds 789,097 789,097 789,097

Letters of Credit 1,081,979 1,081,979 1,081,979 - -

Other Contingent Iltems 51,455,473 51,455,473 49,752,723 - 1,702,750

Undrawn Financing Commitments 8,897,039 8,897,039 8,897,039 - -

Other Commitments 564,462 569,025 - - 569,025

Shareholders' Equity - - - - -

Equity Capital (Stated Capital)/Assigned Capital 10,819,561 10,819,561 - - -

of which Amount Eligible for CET1 10,819,561 10,819,561 - - -

of which Amount Eligible for AT1 = = = = =

Retained Earnings 668,921 - - - -

Accumulated Other Comprehensive Income 44,880 - - - -

Other Reserves 933,916 2,322,304 - - 571,607

Total Shareholders' Equity 12,467,278 13,141,865 - - 571,607

EXPLANATIONS OF DIFFERENCES BETWEEN ACCOUNTING AND REGULATORY EXPOSURE AMOUNTS
a. Significant Differences between Amounts in Carrying Values Reported in Published Financial Statements and Regulatory Reporting

Carrying Values Carrying Values
as Reported in  as under Scope

Published Financial of Regulatory
Statements Reporting Difference
(LKR '000) (LKR '000) (LKR '000) Remarks
Explanation Reference # 1: Cash and Cash
Equivalents and Placements with Banks and
Financial Institutions
Cash and Cash Equivalents 6,859,970 3,786,666
Placements with Banks and Financial Institutions 14,688,426 17,288,323
21,548,396 21,074,989 473,407
Accrued Profits Receivable on Placements A 475,070
Expected Credit Losses - Provisions on Cash and Cash
Equivalents and Placements with Banks and Financial
Institutions B (1,663)
C = (A+B) 473,407
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Market Discipline Disclosure Requirements

EXPLANATIONS OF DIFFERENCES BETWEEN ACCOUNTING AND REGULATORY EXPOSURE AMOUNTS (CONTD...)

Carrying Values
as Reported in
Published Financial

Carrying Values
as under Scope
of Regulatory

Statements Reporting Difference
(LKR '000) (LKR '000) (LKR '000) Remarks
Explanation Reference # 2 : Derivative Financial
Instruments - Assets and Liabilities
Derivative Financial Instruments - Assets 228,515
Derivative Financial Instruments - Liabilities (111,882) -
Other Assets - 116,633
Net Unrealized Revaluation Gains on
Forex Contracts has been reported
under Other Liabilities in regulatory
116,633 116,633 reporting
Explanation Reference # 3 : Financial Assets
Recognised through Profit or Loss - Measured at
Fair Value & Financial Assets Measured at Fair Value
through Other Comprehensive Income
Financial Assets Recognised through Profit or Loss -
Measured at Fair Value 55,922
Financial Assets Measured at Fair Value through Other
Comprehensive Income 291,991 -
Investments Trading Account - 344,920
Investments Held-to- Maturity - 2,993
347,913 347,913
Explanation Reference # 4 : Financing and
Receivables to Other Customers
Financing and Receivables to Other Customers Difference between Provision
requirements of Sri Lanka
62,566,964 63,501,472 (934,508)  Accounting Standards and CBSL
Impairment Provisions as per Sri Lanka Accounting
Standards D (1,975,502)
Central Bank of Sri Lanka Regulatory Provisions E (1,040,994)
F=(D-E) (934,508)
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Carrying Values
as Reported in

Carrying Values
as under Scope

Published Financial of Regulatory
Statements Reporting Difference
(LKR '000) (LKR '000) (LKR '000) Remarks
Explanation Reference # 5 : Due to Banks, Due to
Depositors, Tax Liabilities & Other Liabilities
Due to Banks / Other Borrowings under Regulatory
Reporting 1,967,893 300,000
Financial Liabilities at Amortised Cost - Due to
Depositors 83,554,241 83,124,687
Profits Payable - 556,184
(A) 85,522,134 83,980,871 1,541,263 Saubhagya Renaissance Facility
balances due to CBSL has been
reported under Other Liabilities in
regulatory reporting
Current Tax Liabilities (B) 420,491 520,531 (100,040)
Other Liabilities (C) 1,650,582 3,069,432 (1,418,850)
D= (A+B+C) 87,593,207 87,570,834 22,373 Relates to Differences between
Sri Lanka Accounting Standards and
CBSL reporting requirements
Derivative Financial Liabilities (E) 111,882 111,882 Derivative Financial Instruments
- Liabilities reported in Published
Financial Statements
87,705,089 87,570,834

NET STABLE FUNDING RATIO UNDER BASEL IlI - LIQUIDITY STANDARDS

Calculation of Net Stable Funding Ratio (NSFR)

As at 31 December 2020 2019

LKR ‘000 LKR ‘000
Total Available Stable Funding 84,486,814 73,138,938
Required Stable Funding - On Balance Sheet Assets 40,229,464 39,141,042
Required Stable Funding - Off Balance Sheet Items 839,839 658,675
Total Required Stable Funding 41,069,303 39,799,718
NSFR (Minimum Requirement - 90%/100%) 206% 184%
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Market Discipline Disclosure Requirements

Total Available Stable Funding

As at 31 December 2020 Unweighted ASF Weighted
Amount Factor Amount
LKR ‘000 % LKR ‘000
Total Available Stable Funding 84,486,814
Liabilities and Capital Assigned a 100% ASF factor 15,719,808
Total Regulatory Capital Before Capital Deductions (Excluding Tier 2 11,641,786 100% 11,641,786
Instruments with Residual Maturity of less than One Year)
Any Other Capital Instrument With Effective Residual Maturity of One Year or - 100% -
More
Secured and Unsecured Borrowings and Liabilities with Effective Residual 4,078,023 4,078,023
Maturities of One Year or More
Net Deferred Tax Liabilities 70,266 100% 70,266
Minority Interest - 100% -
Other Liabilities 4,007,757 100% 4,007,757
Liabilities Assigned a 90% ASF Factor 73,603,631 66,243,268
Non-Maturity Deposits and Term Deposits with Residual Maturity of less than 73,603,631 90% 66,243,268
One Year Provided by Retail Customers and SME
Liabilities Assigned a 50% ASF Factor 5,047,476 2,523,738
Funding with Residual Maturity of less than One Year Provided by Non-Financial 246,510 50% 123,255
Corporate Customers
Operational Deposits 3,861,320 50% 1,930,660
Funding with Residual Maturity of less than One Year from Sovereigns, Public - 50% -
Sector Entities (PSES), and Multilateral Development Banks (MDBs)
Other Funding with Residual Maturity between Six Months and less than One 939,645 = 469,822
Year not included in the Above Categories, including Funding Provided by
Central Banks and Financial Institutions
Net Deferred Tax Liabilities - 50% -
Minority Interest - 50% -
Other Liabilities 939,645 50% 469,822
Liabilities Assigned a 0% ASF Factor 5,430,337 -
All Other Liabilities and Equity not included in the Above Categories including 339,231 0% -
Other Funding with Residual Maturity of less than Six Months from Central Banks
and Financial Institutions
Other Liabilities without a Stated Maturity 4,502,474 = =
Net Deferred Tax Liabilities - - -
Minority Interest - - -
Other Liabilities 4,502,474 0% -
NSFR Derivative Liabilities Net of Derivative Assets (If NSFR Derivative Liabilities 588,633 0% -

are Greater than NSFR Derivative Assets)

"Trade Date" Payables arising from Purchases of Financial Instruments, Foreign
Currencies and Commodities
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Required Stable Funding — On Balance Sheet Assets

As at 31 December 2020 Unweighted ASF Weighted
Amount Factor Amount

LKR ‘000 % LKR ‘000

Required Stable Funding - On Balance Sheet Assets 40,229,464
Assets assigned a 0% RSF factor -
Cash in Hand 3,786,666 0% -
Central Bank Reserves (Statutory Reserve Ratio (SRR) including Excess SRR) 11,410,471 0% -
All Claims on Central Banks with Residual Maturities of less than Six Months - 0% -
"Trade Date" Receivables arising from Sales of Financial Instruments, Foreign - 0% -

Currencies and Commodities

Assets Assigned a 5% RSF Factor - -

Unencumbered Level 1 Assets - -

Qualifying Marketable Securities - -

Issued by Sovereigns - 5% -
Guaranteed by Sovereigns - 5% =
Issued or Guaranteed by Central Banks - 5% -
Issued or Guaranteed by BIS, IMF, ECB And European Community or Eligible MDBs - 5% -
20% of Derivative Liabilities - 5% -
Assets Assigned a 10% RSF Factor - -
Unencumbered Financing to Financial Institutions with Residual Maturities of less - 10% -

than Six Months

Assets Assigned a 15% RSF Factor - -

Unencumbered Level 2A Assets - -

Qualifying Marketable Securities - -

Issued or Guaranteed by Sovereigns - 15% -
Issued or Guaranteed by Central Banks - 15% -
Issued or Guaranteed By PSEs - 15% -
Issued or Guaranteed By MDBs - 15% -
Qualifying Non-Financial Corporate Debt Securities (including Commercial Paper and - 15% -
Promissory Notes) and Covered Bonds

Qualifying Investments in Gilt Unit Trust Backed by Government of Sri Lanka (GoSL) - 15% -
Securities

All Other Unencumbered Financing to Financial Institutions with Residual Maturities - 15% -
of less than Six Months

Assets Assigned a 50% RSF Factor - 8,909,625
Unencumbered Level 2B Assets - 27,961
Qualifying Non-Financial Corporate Debt Securities (including Commercial Paper - 50% -
And Promissory Notes)

Qualifying Non-Financial Common Equity Shares 55,921 50% 27,961
Residential Mortgage Backed Securities (RMBs) with a Credit Rating of at least AA = 50% =
HQLA Encumbered for a Period of Six Months or more And less than One Year - 50% -
Unencumbered Financing to Financial Institutions and Central Banks with Residual - 50% -

Maturity between Six Months and less than One Year
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Required Stable Funding — On Balance Sheet Assets (Contd...)

As at 31 December 2020 Unweighted ASF Weighted
Amount Factor Amount
LKR ‘000 % LKR ‘000
Deposits held at Other Financial Institutions for Operational Purposes - 50% -
All Other Non HQLA not included in the above categories with Residual Maturity of 17,763,329 50% 8,881,665
less than One Year
Assets Assigned a 65% RSF Factor - 1,956,186
Qualifying Unencumbered Residential Mortgages with a Residual Maturity of One 3,009,518 65% 1,956,186
Year or More
Other Qualifying Unencumbered Financing Financial Institutions, with a Residual - 65% -
Maturity of One Year or more
Assets Assigned a 85% RSF Factor - 24,985,800
Cash, Securities or Other Assets Posted as Initial Margin for Derivative Contracts - 85% -
Other Unencumbered Performing Loans 29,395,058 85% 24,985,800
Unencumbered Securities that are not in Default and do not Qualify as HQLA - 85% =
Physical Traded Commodities, including Gold - 85% -
Assets Assigned a 100% RSF Factor - 4,377,853
All Assets that are Encumbered for a Period of One Year or more - 100% -
NSFR Derivative Assets Net of NSFR Derivative Liabilities If NSFR Derivative Assets - 100% -
are greater than NSFR Derivative Liabilities
All Other Assets not included in Above 4,377,853 100% 4,377,853
Required Stable Funding — Off Balance Sheet Items
As at 31 December 2020 Unweighted ASF Weighted
Amount Factor Amount
LKR ‘000 % LKR ‘000
Required Stable Funding - Off Balance Sheet Items 839,839
Irrevocable and Conditionally Revocable Credit and Liquidity 8,897,039 5% 444,852
Facilities to any Client
Other Contingent Funding Obligations, including Products and Instruments - 394,987
Unconditionally Revocable Credit and Liquidity Facilities - 0% -
Trade Finance-Related Obligations (including Guarantees and Letters of Credit) 7,899,735 5% 394,987
Guarantees Unrelated to Trade Finance Obligations - 0% -
Non-Contractual Obligations - -
Potential Requests for Debt Repurchases of the Bank's Own Debt or that of Related - 5% -
Conduits, Securities Investment Vehicles and Other such Financing Facilities
Structured Products where Customers Anticipate Ready Marketability, such as - 5% -
Adjustable Rate Notes and Variable Rate Demand Notes (VRDNSs)
Managed Funds that are Marketed with the Objective of - 5% -
Maintaining a Stable Value
Any Other Obligations - 5% -
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