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Amana Bank

1. Key Regulatory Ratios - Capital and Liquidity

Item As at As at
30 June 19 |31 Mar 2019

Regulatory Capital (LKR ’000)
Common Equity Tier 1 10,791,089 [ 10,799,193
Tier 1 Capital 10,513,248 [ 10,527,936
Total Capital 11,348,823 | 11,370,754
Regulatory Capital Ratios (%)
Common Equity Tier 1 Capital Ratio (Min. Requirement - 7.000%/6.375%) 15.81% 16.43%
Tier 1 Capital Ratio (Min. Requirement - 8.500% / 7.875%) 15.81% 16.43%
Total Capital Ratio (Min. Requirement - 12.500% / 11.875%) 17.07% 17.75%
Leverage Ratio (Min. Requirement - 3% ) 9.73% 10.35%
Regulatory Liquidity
Statutory Liquid Assets (LKR’000) - Domestic Banking Unit 18,210,006 [ 14,385,759
Statutory Liquid Assets (USD’000) - Off-Shore Banking Unit 2,796 4,427
Statutory Liquid Assets Ratio (Min. Requirement - 20%) :

Domestic Banking Unit (%) 26.25% 22.01%

Off-Shore Banking Unit (%) 31.63% 29.14%
Liquidity Coverage Ratio (%) — Rupee (Min. Requirement - 100% / 90%) 120.81% 137.25%
Liquidity Coverage Ratio (%) — All Cutrency (Min. Requirement -100% / 90%) 106.58% 118.27%
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2.  Basel III Computation of Capital Ratios

Amount (LKR “000)
As at 30 June 2019
Item

Common Equity Tier 1 (CET1) Capital after Adjustments 10,513,248
Common Equity Tier 1 (CET1) Capital 10,791,089
Equity Capital (Stated Capital)/Assigned Capital 10,619,450
Reserve Fund 70,227
Published Retained Earnings/(Accumulated Retained Losses) 205,083
Published Accumulated Other Comprehensive Income (OCI) (103,671)
General and other Disclosed Reserves -
Unpublished Current Year's Profit/Loss and Gains reflected in OCI -
Ordinary Shares issued by Consolidated Banking and Financial Subsidiaries of the
Bank and held by Third Parties -
Total Adjustments to CET1 Capital 277,841
Goodwill (net) -
Intangible Assets (net) 242101
Others (Net Deferred Tax Asset & Significant investments in the capital of financial
institutions whete the bank owns more than 10 per cent of the issued ordinary 35,740
share capital of the entity )
Additional Tier 1 (AT1) Capital after Adjustments
Additional Tier 1 (AT1) Capital
Qualifying Additional Tier 1 Capital Instruments
Instruments issued by Consolidated Banking and Financial Subsidiaries of the Bank
and held by Third Parties
Total Adjustments to AT1 Capital
Investment in Own Shares
Others (specify)
Tier 2 Capital after Adjustments 835,575
Tier 2 Capital 835,575
Qualifying Tier 2 Capital Instruments
Revaluation Gains 570,270
Loan Loss Provisions 265,305
Instruments issued by Consolidated Banking and Financial Subsidiaries of the Bank
and held by Third Parties
Total Adjustments to Tier 2
Investment in Own Shares
Others (specify)
CET1 Capital 10,791,089
Total Tier 1 Capital 10,513,248
Total Capital 11,348,823
Total Risk Weighted Assets (RWA) 66,487,602
RWAs for Credit Risk 61,221,448
RWAs for Market Risk 837,778
RWAs for Operational Risk 4,428 376
CET1 Capital Ratio (including Capital Conservation Buffer, Countercyclical Capital
Buffer & Surcharge on D-SIBs) (%) 15.81%
of which: Capital Conservation Buffer (%) 2.500%
of which: Countercyclical Buffer (%0)
of which: Capital Surcharge on D-SIBs (%)
Total Tier 1 Capital Ratio (%) 15.81%
Total Capital Ratio (including Capital Conservation Buffer, Countercyclical 17.07%
Capital Buffer & Surcharge on D-SIBs) (%)
of which: Capital Conservation Buffer (%) 2.500%

of which: Countercyclical Buffer (%o)

of which: Capital Surcharge on D-SIBs (%)




Amana Bank

3. Computation of Leverage Ratio

Amount (LKR ‘000)

As at As at

Item 30 June 2019 31 March 2019
Tier 1 Capital 10,513,248 10,527,936
Total Exposures 108,090,218 101,715,301
On-Balance Sheet Items
(excluding Derivatives and Securities Financing Transactions, but 78,409,851 78,409,851
including Collateral)
Derivative Exposures 19,077,079 19,077,079
Securities Financing Transaction Exposures - -
Other Off-Balance Sheet Exposures 4,228 371 4,228 371
Basel III Leverage Ratio (%) (Tier 1/Total Exposure)* 9.73% 10.35%

* Minimum Requirement - 3%
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4.  Basel III Computation of Liquidity Coverage Ratio

Amount (LKR’000)
As at 30 June 2019 As at 31 Mar 2019
Item Notes| Total Un- Total Total Un- Total
weighted Weighted | weighted | Weighted
Value Value Value Value

Total Stock of High-Quality Liquid Assets (HQLA) 3,021,619 | 2,964,736 2,800,107 | 2,747,547
Total Adjusted Level 1A Assets
Level 1 Assets 2,907,852 | 2,907,852 | 2,694,987 | 2,694,987
Total Adjusted Level 2A Assets
Level 2A Assets
Total Adjusted Level 2B Assets
Level 2B Assets 113,768 56,884 105,120 52,560
Total Cash Outflows 80,196,509 | 11,127,034 | 73,441,716 | 9,292,671
Deposits 62,360,991 6,236,099 | 58,146,986 | 5,814,699
Unsecured Wholesale Funding 6,352,303 4,487,208 4,594,170 2,911,184
Secured Funding Transactions
Undrawn Portion of Committed (Irrevocable)
Facilities and Other Contingent Funding Obligations 11,345,736 266,249 | 10,418,779 285,009
Additional Requirements 137,478 137,478 281,780 281,780
Total Cash Inflows 16,230,890 | 9,062,470 | 12,123,903 | 8,058,007
Maturing Secured Lending Transactions Backed by
Collateral 7,511,677 7,511,677 7,014,650 | 7,014,650
Committed Facilities
Other Inflows by Counterparty which are Maturing
within 30 Days 2,260,947 1,550,793 2,060,068 | 1,043,357
Operational Deposits 6,458,265 3,049,185
Other Cash Inflows
Liquidity Coverage Ratio (%) (Stock of High 1
Quality Liquid Assets/Total Net Cash Outflows
over the Next 30 Calendar Days) * 100 106.58 118.27

Note 1 :
Minimum Requirement : 2019 - 100%
2018 - 90%
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5.  Main Features of Regulatory Capital Instruments

Description of the Capital Instrument Ordinary Shares
Issuer Amana Bank PLC
CSE Security Code ABL.N0000
Original Date of Issuance Multiple
Par Value of Instrument N/A
Perpetual or Dated Perpetual
Original Maturity Date, if Applicable N/A
Amount Recognised in Regulatory Capital (in LKR ‘000 as at 30 June 2019) 10,619,451

Accounting Classification (Equity/Liability)

Shatreholders' Equity

Issuer Call subject to Prior Supervisory Approval

Optional Call Date, Contingent Call Dates and Redemption Amount (LKR ‘000)

N/A

Subsequent Call Dates, if Applicable

N/A

Coupons/Dividends

Discretionary, subject to

Fixed or Floating Dividend/Coupon fulfilling applicable
Regulatory requirements
Coupon Rate and any Related Index N/A

Non-Cumulative or Cumulative

Non Cumulative

Convertible or Non-Convertible

If Convertible, Conversion Trigger (s)

Non Convertible

If Convertible, Fully or Partially

If Convertible, Mandatory or Optional

If Convertible, Conversion Rate
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6. Credit Risk under Standardised Approach — Credit Risk Exposures and Credit Risk Mitigation (CRM) Effects

Amount (LKR’000) as at 30 June 2019
Exposutes before Credit |Exposures Post CCF and RWA and RWA
Convetsion Factor (CCF) and CRM Density (%)
Asset Class CRM
On-
On-Balance | Off-Balance Balance Off-slzzl:tnce RWA DI:ZIi&ty
Sheet Amount | Sheet Amount Sheet ..
Amount (i)
Amount
Claims on Central Government and
CBSL 4,297,193 4,297,193 - 0%
Claims on Foreign Sovereigns and their
Central Banks
Claims on Public Sector Entities 38,405 38,405 38,405 100%
Claims on Official Entities and
Multilateral Development Banks
Claims on Banks Exposures 15,746,316 33845200 | 15,746,316 1,050,734 6,853,023 41%
Claims on Financial Institutions 751,861 751,861 375,930 50%
Claims on Corporates 18,993,131 5,263,125 | 18,841,938 1,858,850 | 20,357,193 98%
Retail Claims 33,239,483 4,996,252 | 33,249,217 2,165,380 | 25,901,497 73%
Claims Secured by Residential Property 3,354,920 3,354,920 2,176,632 65%
Claims Secured by Commercial Real
Estate 13,195 13,195 13,195 100%
Non-Performing Assets (NPAs) (i) 1,625,571 83,797 1,625,571 47,761 1,982,078 118%
Higher-risk Categories 105,490 105,490 263,725 250%
Cash Items and Other Assets 4,388,744 4,388,744 3,259,770 74%
Total 82,554,310 44188374 | 82,412,851 5,122,726 | 61,221,448 70%
Notes:

(i) As per Banking Act Directions on classification of Loans and Advances, income recognition and provisioning
(ii) RWA Density - Total RWA/Exposures post CCF and CRM.
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7. Market Risk under Standardised Measurement Method

RWA Amount
Item (LKR’000)

as at 30 June 2019
(a) RWA for Interest Rate Risk 104,722
General Interest Rate Risk -
(i) Net Long or Short Position -
(if) Horizontal Disallowance -
(iii) Vertical Disallowance -
(iv) Options -
Specific Interest Rate Risk -
(b) RWA for Equity 25,932
(i) General Equity Risk 14,221
(i1) Specific Equity Risk 11,711
(c) RWA for Foreign Exchange & Gold 78,790
Capital Charge for Market Risk [(a) + (b) + (c)] * CAR 837,778




8. Operational Risk under Basic Indicator Approach

Capital

Fixed

Gross Income (LKR’000) as at

The Alternative Standardised Approach

Business Lines Charge | Pactor 30 June 2019
Factor Ist Year | 2nd Year | 3rd Year

The Basic Indicator Approach 15% 2,874,851 | 3,820,086 | 4,376,002
The Standardised Approach
Corporate Finance 18%
Trading and Sales 18%
Payment and Settlement 18%
Agency Services 15%
Asset Management 12% N/A
Retail Brokerage 12%
Retail Banking 12%
Commercial Banking 15%
The Alternative Standardised Approach
Corporate Finance 18%
Trading and Sales 18%
Payment and Settlement 18%
Agency Services 15%
Asset Management 12% N/A
Retail Brokerage 12%
Retail Banking 12% 0.035
Commercial Banking 15% 0.035
Capital Charges for Operational Risk (LKR’000)
The Basic Indicator Approach 553,547
The Standardised Approach N/A
The Alternative Standardised Approach
Risk Weighted Amount for Operational Risk (LKR’000)
The Basic Indicator Approach 4,428,376
The Standardised Approach N/A
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9. Differences between Accounting and Regulatory Scopes and Mapping of Financial Statement Categories
with Regulatory Risk Categories — Bank Only

Other Commitments
Shareholders' Equity

Equity Capital (Stated Capital)/Assigned Capital
of which Amount Eligible for CET1

of which Amount Eligible for AT1

Retained Earnings

Accumulated Other Comprehensive Income
Other Reserves

Total Shareholders' Equity

1,584,664

10,619,450
10,619,450

474,052

(103,671)

889,857
11,879,689

1,584,664

10,619,451

608,332

1,212,102
12,439,885

Amount (LKR ‘000) as at 30 June 2019
a b c d e
. Not Subject to
I Carrying Valu.es Catrying Values . Capital
tem as Reported in . Subject to .
Published as under Scope Sub].ect 'to Market Risk Requlréments
Financial of Regulziltory Credit Risk Framework | ©C Sub]eFt to
Statements Reporting Deduction
From Capital
Assets 82,582,476 82,895,844 82,412,852 113,768 369,224
Cash and Cash Equivalents 8,024,688 1,472,570 1,472,570
Balances with Central Banks 3,921,246 3,921,246 3,921,246
Placements with Banks 9,933,314 16,409,178 16,409,178
Derivative Financial Instruments 408,435
Other Financial Assets Held-For-Trading 254,998 105,490 113,768 35,740
Financial Assets Designated at Fair Value through
Profit or Loss 114,550
Financing and Reccivables to Banks
Financing and Receivables to Other Customers 56,489,210 57,211,637 57,120,254 91,382
Financial Investments - Available-For-Sale 143,441
Financial Investments - Held-To-Maturity 2,993 2,993
Investments in Subsidiaries
Investments in Associates and Joint Ventures
Property, Plant and Equipment 1,866,311 1,866,310 1,866,310
Investment Properties
Goodwill and Intangible Assets 242,101 242,101 242,101
Deferred Tax Assets
Other Assets 1,439,181 1,514,811 1,514,811
Liabilities 70,702,788 70,455,959 - - -
Due to Banks - -
Derivative Financial Instruments 220,434
Other Financial Liabilities Held-For-Trading
Financial Liabilities Designated at Fair Value
Through Profit or Loss
Due to Other Customers 69,035,143 68,322,228
Other Borrowings
Debt Securities Issued
Current Tax Liabilities 484,293 591,673
Deferred Tax Liabilities 221,537 221,537
Other Provisions 135,684
Other Liabilities 605,697 1,320,520
Due to Subsidiaries
Subordinated Term Debts
Off-Balance Sheet Liabilities 52,797,076 52,797,076 40,981,271 - 11,815,805
Guarantees 1,873,120 1,873,120 1,873,120 - -
Performance Bonds 569,386 569,386 569,386 - -
Letters of Credit 1,420,841 1,420,841 1,420,841 - -
Other Contingent Items 41,569,965 41,569,965 31,338,824 - 10,231,141
Undrawn Loan Commitments 5,779,100 5,779,100 5,779,100 - -

1,584,664

571,607
571,607




