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THIS DOCUMENT IS OF VALUE AND WARRANTS YOUR CAREFUL CONSIDERATION

17" August 2020

CIRCULAR TO SHAREHOLDERS

Dear Shareholder/s,

INTERIM DIVIDEND FOR THE FINANCIAL YEAR 2020

The Board of Directors of Amana Bank PLC is pleased to inform its shareholders that an Interim
Dividend of 8 cents per each ordinary voting share would be recommended by way of an Interim Scrip
Dividend for the financial year 2020.

As recorded in the Audited Financial Statements as at 31 December 2019, Amana Bank PLC (the
“Bank”) has recorded a profit after tax of Rs. 460,931,397 for the year ended 31% December 2019,
whilst going on to record a further Rs. 129,756,000 as profit after tax for the first quarter of the
financial year 2020.

The Board of Directors of the Bank at the Meeting held on 18" July 2020 have resolved to recommend,
subject to the approval of the shareholders (in respect of the fractional entitlement), an Interim
Dividend of 8 cents per ordinary voting share in the form of a Scrip Dividend on the Ordinary voting
shares of the Bank, for the financial year 2020.

Furthermore, the Board of Directors is confident that the Bank has satisfied the solvency test set out
in S57 of the Companies Act No 7 of 2007 immediately post payment of such dividend considering the

Bank has maintained its profitability trend and its strong liquidity position.

The Number of Shares to be issued by way of Scrip Dividend

With regard to the Interim Scrip Dividend, the following table sets out the number of shares to be
allotted, the proportion and consideration at which shares are to be issued out of the profits earned
during the year, which is to be set aside for Interim Scrip Dividend based on the number of shares as
at 17" September 2020.

Existing Ordinary Shares 2,501,390,534
The number of shares to be issued 100,055,621
(on the basis of a scrip dividend of 8 cents per existing share )
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Amount to be capitalized 200,111,242
Value of share as at 17™" July 2020 Rs.2.10

The proportion with which the shares are to be issued 1:25.0000000899
Total number of shares in the capital of the Bank after the Scrip 2,601,446,155
Dividend

The new ordinary voting shares to be issued under the proposed Scrip Dividend will rank equal and
pari passu in all respects with the existing ordinary voting shares of the Bank as at the time of
allotment.

The Interim Scrip Dividend referred to herein will be paid out of profits of the Bank. We wish to inform
you that based on the prevailing tax laws, the shareholders are liable to declare the value of Interim
Scrip Dividend at the time of submitting their tax returns to the Department of Inland Revenue,
depending upon each shareholder’s taxable income level.

Entitled Shareholders

The shareholders entitled to the Interim Scrip Dividend shall be those shareholders whose names have
been duly registered in the Register of Shareholders and those shareholders whose names appear on
the Central Depository System (Private) Limited (CDS) as at end of trading on 17" September 2020,
date of the Extra-Ordinary General Meeting.

In determining the number of shares held by a shareholder as at the relevant date for the proposed
Interim Scrip Dividend, the shareholding of the shareholder as appearing in the CDS and the Register
of Shareholders maintained by the Bank will not be aggregated for the purpose of calculation.
However, if a shareholder holds shares with multiple stockbrokers, such shares will be aggregated for
calculation purposes and the shares arising as a result of the Interim Scrip Dividend will be uploaded
proportionately to the respective CDS accounts held with each broker.

Residual Fractions of Ordinary Voting Shares

The residual fractions arising upon the Interim Scrip Dividend will be aggregated and subject to
receiving the approval of the shareholders, fractional shares/entitlement arising therefrom will,
therefore be allotted to a Trustee nominated by the Board, who will hold the said Ordinary voting
shares in trust until they are sold in the market and the sale proceeds shall be distributed to a charity
or charities approved by the Board. The sale of such Ordinary voting shares will be effected within a
reasonable period of time, following the date on which the aforesaid approval of the shareholders has
been obtained.

Fractional Ordinary voting shares/entitlement referred to herein will mean the fractions arising after
applying the following formula:

Number of Shares held by a shareholder as at end of trading on the EGM Date x 1
25.0000000899
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Compliance with the Law

Compliance with the Companies Act No. 7 of 2007 (“the Companies Act”)

In terms of Section 52 of the Companies Act, the Board has decided that the Ordinary voting shares to
be issued to shareholders under the proposed Scrip Dividend issue shall be issued at a consideration
of Rs. 2/- per share in the case of ordinary voting shares.

The Board of Directors has also opined that the aforesaid consideration for which the Ordinary voting
shares are to be issued under the Interim Scrip Dividend is fair and reasonable to the Bank and to all
existing shareholders of the Bank.

The proposed dividend is paid out of profits of the Bank as at 31°* March 2020. The Bank has conducted
the solvency test as required by section 56 of the Companies Act and has obtained a certificate of
solvency from the auditors. The Board is satisfied that the Bank will, immediately after the dividend
is paid, will meet the solvency test in terms of the provisions of the Companies Act.

Compliance with the Articles of Association

Pursuant to Article 6 (4) (b) of the Articles of Association of the Bank permits the issue of shares by
way of dividends.

Compliance with the rules of the Colombo Stock Exchange

The Bank has:

i) taken necessary steps to comply with all relevant provisions of the Listing Rules of the
Colombo Stock Exchange in relation to the Interim Scrip Dividend referred to in this circular.

ii) Obtained in-principle approval from the Colombo Stock Exchange for the issue and listing of
the ordinary voting shares under the proposed scrip dividend.

The above matters which require the approval of the shareholders of the Bank will be taken up at the
Extra-Ordinary General Meeting of the shareholders of the Bank to be held on 17" September 2020.

Uploading of Shares into CDS Accounts

As required in terms of Directives issued by the Securities and Exchange Commission of Sri Lanka
(“SEC”), all new Ordinary voting shares to be issued under the proposed Interim Scrip Dividend, will
be directly uploaded to the securities accounts of shareholders maintained with the CDS, within seven
(7) Market days from the date of the Extraordinary General Meeting (but excluding the date on which
the EGM is held, where the relevant resolution is to be passed by the shareholders). If a shareholder
holds multiple CDS accounts, the total entitlement will be directly deposited to the respective CDS
accounts proportionately.

No share certificate will be issued to any shareholder. In the event of a non-availability of a CDS

account number, the new Ordinary voting shares to be allotted to any shareholder, will only be
registered in the share ledger/register maintained by the Bank. Such shareholder will not be entitled
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to a share certificate nor be able to trade the new Ordinary voting shares until such time these
Ordinary voting shares are deposited with the CDS. Therefore, the shareholders must ensure strict
adherence to the aforementioned Directives and Circulars. Consequent to the opening of the CDS
account by such shareholder, the new Ordinary voting shares will be credited to such CDS account.
Direct uploads pertaining to written requests received from shareholders to deposit such shares will
be done every fortnight.

Impact of COVID-19

With the COVID-19 Pandemic spreading throughout the world, the Government of Sri Lanka aptly
extended businesses and individuals a host of relief measures articulated through several circulars
issued by Central Bank of Sri Lanka (CBSL) to Licensed Commercial Banks in successfully overcoming
the consequences of the pandemic on the economy.

The relief measures to assist affected businesses and individuals were in the form of deferment of
repayment terms of credit facilities up to 6 months, 7% concessionary rate for equated monthly
installment (EMI) products, concessionary rates for non-EMI products and waiving off of certain
charges and fees.

Further relief measures included the Saubagya Renaissance Facility, the Saubagya Phase Il scheme and
the Credit Guarantee & Profit Subsidy scheme that were initiated to pass on the benefit of lower
financing cost to eligible customers. In July 2020, an additional deferment of 6 months was also
introduced for leasing facilities granted to the Tourism sector.

The Bank has also made a Market Disclosure to the Colombo Stock Exchange on the 15 of May 2020,

in this regard.

By Order of the Board
AMANA BANK PLC

S !‘&_/&_}“‘“‘h“—

S DAYANI DE SILVA (MRS)
COMPANY SECRETARY
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NOTICE OF EXTRAORDINARY GENERAL MEETING

In the interest of protecting public health and facilitating compliance with the Health and Safety
Guidelines issued by the authorities, Notice is hereby given that an Extraordinary General Meeting of
Amana Bank PLC would be held at the Board Room of the Registered Office, 486 Galle Road, Colombo
3, via a digital platform, on 17" September 2020, at 3.00 p.m., for the following purposes:

As per Article 9 (2) of the Articles of Association of Amana Bank PLC (the “Bank”), shareholder approval
is not required for the payment of an Interim dividend. However, the EGM is convened to obtain
shareholder approval on the fractional entitlement of shares on the proposed scrip dividend.

Pursuant to Article 6 (4) (b) of the Articles of Association of the Bank, to declare an Interim Dividend
by way of a Scrip Dividend for the Financial Year 2020 as recommended by the Board of Directors at
the Board Meeting held on 18™ July 2020, which said declaration is further explained in the Circular
to Shareholders dated 17™ August 2020 accompanying this Notice, and for this purpose to consider
and if thought fit to pass the following resolution as an Ordinary Resolution.

“That an Interim Scrip Dividend amounting to a total sum of Rupees Two Hundred Million One
Hundred and Eleven Thousand Two Hundred and Forty Two (Rs. 200,111,242) which constitute a scrip
dividend of 8 cents perissued and fully paid ordinary share, to be distributed to the holders of Ordinary
Voting Shares as at 17" September 2020.

That the Interim Scrip Dividend so declared be paid by considering the profits up to 315 March 2020,
which said profit has been recorded under “retained earnings” of the Bank.

That the shareholders entitled to such dividend would be those shareholders whose names have been
duly registered in the Shareholders Register maintained by the Registrars of the Bank i.e (SSP
Corporate Services (Pvt) Limited, No. 101 Inner Flower Road, Colombo 3) and also those names of
shareholders whose names appear on the Central Depository Systems (Pvt) Limited (CDS) as at end of
trading on the day of which the requisite resolution of the shareholders in regard to the Interim Scrip
Dividend is passed.

That subject to the approval of the shareholders being obtained (in respect of the fractional
entitlement), the implementation of the said distribution scheme shall be by way of the allotment and
issue of new Ordinary voting shares.

That the Ordinary voting shares issued consequent to the allotment referred to above, be listed on
the Colombo Stock Exchange (CSE).

That the Ordinary voting residual share fractions arising in pursuance of the above mentioned
allotment and issue of new Ordinary voting shares after applying the formulas referred to in the sub
heading “Residual fractions of Ordinary Voting Shares” in the Circular to the Shareholders, on the
Interim Scrip Dividend for 2020, be aggregated and the Ordinary voting shares arising consequent to
such aggregation be allotted to a Trustee to be nominated by the Board of Directors of the Bank and
that the Trustee so nominated and appointed be permitted to hold the said Ordinary voting shares in



Trust until such Ordinary voting shares are sold by the Trustee on the Trading Floor of the Colombo
Stock Exchange, through an account opened for such purpose with the CDS and that the net sale
proceeds thereof be donated to a charity or charities approved by the Board of Directors of the Bank.”

By Order of the Board

S !:&_/.k__]—-—ﬂ_m_

— T T T T——

S Dayani de Silva

Company Secretary
17" August 2020



INSTRUCTIONS TO SHAREHOLDERS JOINING THE EGM VIA THE ON-LINE
DIGITAL PLATFORM

Shareholders who wish to participate at the EGM via audio/visual means should register
48 hours prior to the meeting by forwarding the following details to email address
egm@amana.lk to enable the Bank to share the meeting login information :

. Full name

. Address

. Mobile number

. NIC number (for Individuals)

. Name of Institution

. Business Registration Number for Institutions

. Central Depository System Account (CDS) Account Number
. Name of Proxy / Representative (for Institutions)

Kindly note that we regret our inability to process any requests received less than 48 Hours

before the meeting.

Login and Password information is strictly confidential and intended only for the specific
shareholder and such access information should strictly not be divulged to any other

person. We advise you to log in 15 minutes prior to the meeting to ensure connectivity.

All individuals participating at the meeting remotely through audio/visual means are
required to identify themselves with Name and NIC Number at the time of voting and at
the time of speaking at the EGM, during the time allotted for speaking by shareholders as
directed by the Chairman. At that point, the individual will be required to give his/her
name and NIC Number for the purpose of identification as shareholder/by proxy.

For any queries regarding the above instructions, you may contact Mr. Irshard Othman
on 117757987 between 8.30 a.m. and 5.00 p.m.
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FORM OF PROXY

O
INIC N O oo ot failing him/her

1. Mr Asghar Akbarally or failing him

2. Mr. Pradeep Dilshan Rajeeva Hettiaratchi or failing him

3. Mr. Aaron Russell-Davison or failing him

4. Mr. Rajiv Nandlal Dvivedi or failing him

5. Mr. Mohammed Ataur Rahman Chowdhury or failing him

6. Mr. Syed Muhammed Asim Raza or failing him

7. Mr. Khairul Muzamel Perera Bin Abdullah

as my/our* Proxy to represent and speak for me/us* and vote for me/us* on my/our* behalf at the Extraordinary
General Meeting of the Bank to be held on Thursday 17t September 2020 at 3.00 p.m. via a digital platform, at the
Registered Office, 486 Galle Road, Colombo 3 and at any adjournment thereof and at every poll which may be taken in

consequence thereof to vote:.

*Please delete the inappropriate words.

Ordinary Resolution to obtain sharcholder approval to allot the residual share fractions arising
from the proposed Interim Scrip Dividend allotment to a trustee nominated by the Board
until the sale proceeds thereof be donated to a charity or charities approved by the Board.

In favour

Against

*Please select what is required and delete the others

Signed this............... dayof .................. 2020.

Signature

Please provide the following details:

Number of Shares held:- ... oo,

Notes:

1. A member entitled to attend and vote is entitled to appoint a proxy to attend and vote in his/her place.

2. A proxy need not be a member of the Company.




Instructions for the Completion of Form of Proxy

1.

The Form of Proxy must be duly completed and signed by the shareholder, giving in block capitals, the name
and address of shareholdetr/s and the name, address and NIC of the Proxy holder cleatly and legibly. Where
necessary delete the inapplicable words indicated by asterisk.

The completed Form of Proxy should be deposited at the office of the Company Secretary, 6th Floor, No.
403, Galle Road, Colombo 3 not less than 24 hours before the time appointed for the holding of the meeting.

If the Proxy has been signed by an Attorney, the relevant Power of Attorney should accompany the
completed Proxy for registration, if such Power of Attorney had not been registered with the Company.

In the case of a Company/Corporation, the Proxy must be under its Common Seal (where applicable) which
should be affixed and attested in the manner prescribed by its Articles of Association/Act of Incorporation
signed by two Directors or a Director and Secretary of the Company with the Company rubber stamp placed
on it.

In case of joint shareholders, the first named shareholder only can sign the Form of Proxy.



