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Amount to be capitalized 200,111,242 
Value of share as at 17th July 2020 Rs.2.10 
The proportion with which the shares are to be issued 1:25.0000000899 
Total number of shares in the capital of the Bank after the Scrip 
Dividend 

2,601,446,155 

 
The new ordinary voting shares to be issued under the proposed Scrip Dividend will rank equal and 
pari passu in all respects with the existing ordinary voting shares of the Bank as at the time of 
allotment. 
 
The Interim Scrip Dividend referred to herein will be paid out of profits of the Bank.  We wish to inform 
you that based on the prevailing tax laws, the shareholders are liable to declare the value of Interim 
Scrip Dividend at the time of submitting their tax returns to the Department of Inland Revenue, 
depending upon each shareholder’s taxable income level. 
 
 
Entitled Shareholders 
 
The shareholders entitled to the Interim Scrip Dividend shall be those shareholders whose names have 
been duly registered in the Register of Shareholders and those shareholders whose names appear on 
the Central Depository System (Private) Limited (CDS) as at end of trading on 17th September 2020, 
date of the Extra-Ordinary General Meeting. 
 
In determining the number of shares held by a shareholder as at the relevant date for the proposed 
Interim Scrip Dividend, the shareholding of the shareholder as appearing in the CDS and the Register 
of Shareholders maintained by the Bank will not be aggregated for the purpose of calculation.  
However, if a shareholder holds shares with multiple stockbrokers, such shares will be aggregated for 
calculation purposes and the shares arising as a result of the Interim Scrip Dividend will be uploaded 
proportionately to the respective CDS accounts held with each broker. 
 
 
Residual Fractions of Ordinary Voting Shares 
 
The residual fractions arising upon the Interim Scrip Dividend will be aggregated and subject to 
receiving the approval of the shareholders, fractional shares/entitlement arising therefrom will, 
therefore be allotted to a Trustee nominated by the Board, who will hold the said Ordinary voting 
shares in trust until they are sold in the market and the sale proceeds shall be distributed to a charity 
or charities approved by the Board.  The sale of such Ordinary voting shares will be effected within a 
reasonable period of time, following the date on which the aforesaid approval of the shareholders has 
been obtained. 
 
Fractional Ordinary voting shares/entitlement referred to herein will mean the fractions arising after 
applying the following formula: 
 
Number of Shares held by a shareholder as at end of trading on the EGM Date x 1 

25.0000000899 
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Compliance with the Law 
 
Compliance with the Companies Act No. 7 of 2007 (“the Companies Act”) 
 
In terms of Section 52 of the Companies Act, the Board has decided that the Ordinary voting shares to 
be issued to shareholders under the proposed Scrip Dividend issue shall be issued at a consideration 
of Rs. 2/- per share in the case of ordinary voting shares. 
 
The Board of Directors has also opined that the aforesaid consideration for which the Ordinary voting 
shares are to be issued under the Interim Scrip Dividend is fair and reasonable to the Bank and to all 
existing shareholders of the Bank. 
 
The proposed dividend is paid out of profits of the Bank as at 31st March 2020.  The Bank has conducted 
the solvency test as required by section 56 of the Companies Act and has obtained a certificate of 
solvency from the auditors.  The Board is satisfied that the Bank will, immediately after the dividend 
is paid, will meet the solvency test in terms of the provisions of the Companies Act. 
 
 
Compliance with the Articles of Association 
 
Pursuant to Article 6 (4) (b) of the Articles of Association of the Bank permits the issue of shares by 
way of dividends. 
 
 
Compliance with the rules of the Colombo Stock Exchange 
 
The Bank has: 
i) taken necessary steps to comply with all relevant provisions of the Listing Rules of the 

Colombo Stock Exchange in relation to the Interim Scrip Dividend referred to in this circular. 
ii) Obtained in-principle approval from the Colombo Stock Exchange for the issue and listing of 

the ordinary voting shares under the proposed scrip dividend. 
 
The above matters which require the approval of the shareholders of the Bank will be taken up at the 
Extra-Ordinary General Meeting of the shareholders of the Bank to be held on 17th September 2020. 
 
 
Uploading of Shares into CDS Accounts 
 
As required in terms of Directives issued by the Securities and Exchange Commission of Sri Lanka 
(“SEC”), all new Ordinary voting shares to be issued under the proposed Interim Scrip Dividend, will 
be directly uploaded to the securities accounts of shareholders maintained with the CDS, within seven 
(7) Market days from the date of the Extraordinary General Meeting (but excluding the date on which 
the EGM is held, where the relevant resolution is to be passed by the shareholders).  If a shareholder 
holds multiple CDS accounts, the total entitlement will be directly deposited to the respective CDS 
accounts proportionately. 
 
No share certificate will be issued to any shareholder. In the event of a non-availability of a CDS 
account number, the new Ordinary voting shares to be allotted to any shareholder, will only be 
registered in the share ledger/register maintained by the Bank.  Such shareholder will not be entitled 





NOTICE OF EXTRAORDINARY GENERAL MEETING 

In the interest of protecting public health and facilitating compliance with the Health and Safety 
Guidelines issued by the authorities, Notice is hereby given that an Extraordinary General Meeting of 
Amana Bank PLC would be held at the Board Room of the Registered Office, 486 Galle Road, Colombo 
3, via a digital platform, on 17th September 2020, at 3.00 p.m., for the following purposes: 

 

As per Article 9 (2) of the Articles of Association of Amana Bank PLC (the “Bank”), shareholder approval 
is not required for the payment of an Interim dividend.  However, the EGM is convened to obtain 
shareholder approval on the fractional entitlement of shares on the proposed scrip dividend. 

 Pursuant to Article 6 (4) (b) of the Articles of Association of the Bank, to declare an Interim Dividend 
by way of a Scrip Dividend for the Financial Year 2020 as recommended by the Board of Directors at 
the Board Meeting held on 18th July 2020, which said declaration is further explained in the Circular 
to Shareholders dated 17th August 2020 accompanying this Notice, and for this purpose to consider 
and if thought fit to pass the following resolution as an Ordinary Resolution. 

“That an Interim Scrip Dividend amounting to a total sum of Rupees Two Hundred Million One 
Hundred and Eleven Thousand Two Hundred and Forty Two (Rs. 200,111,242) which constitute a scrip 
dividend of 8 cents per issued and fully paid ordinary share, to be distributed to the holders of Ordinary 
Voting Shares as at 17th September 2020.  
 
That the Interim Scrip Dividend so declared be paid by considering the profits up to 31st March 2020, 
which said profit has been recorded under “retained earnings” of the Bank. 
  
That the shareholders entitled to such dividend  would be those shareholders whose names have been 
duly registered  in the Shareholders Register maintained by the Registrars of the Bank i.e (SSP 
Corporate Services  (Pvt) Limited, No. 101 Inner Flower Road, Colombo 3) and also those names of 
shareholders whose names appear on the Central Depository Systems (Pvt) Limited (CDS) as at end of 
trading on the day of which the requisite resolution of the shareholders in regard to the Interim Scrip  
Dividend is passed. 

That subject to the approval of the shareholders being obtained (in respect of the fractional 
entitlement), the implementation of the said distribution scheme shall be by way of the allotment and 
issue of new Ordinary voting shares. 

That the Ordinary voting shares issued consequent to the allotment referred to above, be listed on 
the Colombo Stock Exchange (CSE). 

That the Ordinary voting residual share fractions arising in pursuance of the above mentioned 
allotment and issue of new Ordinary voting shares after applying the formulas referred to in the sub 
heading “Residual fractions of Ordinary Voting Shares” in the Circular to the Shareholders, on the 
Interim Scrip Dividend for 2020, be aggregated and the Ordinary voting shares arising consequent to 
such aggregation be allotted to a Trustee to be nominated  by the Board of Directors of the Bank and 
that the Trustee so nominated and appointed be permitted  to hold the said Ordinary voting shares in 









 
 
 
 
 
 
Instructions for the Completion of Form of Proxy 
 

1. The Form of Proxy must be duly completed and signed by the shareholder, giving in block capitals, the name 
and address of shareholder/s and the name, address and NIC of the Proxy holder clearly and legibly. Where 
necessary delete the inapplicable words indicated by asterisk. 

2. The completed Form of Proxy should be deposited at the office of the Company Secretary, 6th Floor, No. 
403, Galle Road, Colombo 3 not less than 24 hours before the time appointed for the holding of the meeting. 
(by 3.00 p.m. on Thursday 26 March 2020) 

3. If the Proxy has been signed by an Attorney, the relevant Power of Attorney should accompany the 
completed Proxy for registration, if such Power of Attorney had not been registered with the Company. 

4. In the case of a Company/Corporation, the Proxy must be under its Common Seal (where applicable) which 
should be affixed and attested in the manner prescribed by its Articles of Association/Act of Incorporation 
signed by two Directors or a Director and Secretary of the Company with the Company rubber stamp placed 
on it. 

5. In case of joint shareholders, the first named shareholder only can sign the Form of Proxy. 
 
 
 
 
 


